The study is to explore a relationship between ownership attributes and the performance of the firm (value of the firm). The ownership concentration or type of ownership will be divided into a few categories either institutional or individual companies, foreign or non foreign holding companies and government or non government holding companies. The study found that companies in Malaysia with foreign or government stakeholders prefer institutional type ownership. Furthermore, companies with foreign stakeholders have higher EVA as compared to companies with non-foreign holdings, while companies with government as their stakeholders have lower values of EVA than the companies without government stakeholders. It also found that the value of institutional type of ownership is lower as compared to EVA value of individual type of ownership.
INTRODUCTION
As ownership concentration is believed to influence performance, Banz (1981) had found that ownership and size have an effect on firm performance. Jahera et al. (1993) , studied the relationship between the effectiveness of corporate risk diversification, as measured by the correlation between the firm's stock and the market, and performance, as measured by excess stock returns. There was a significant positive relationship between diversification and performance after controlling for ownership and size. Mitton's (2002) , study of the relationship between stock returns and ownership structure variables indicates that each increase of 20% in ownership concentration is associated with a higher of 2.6% of stock return. Furthermore, Clark and Wójcik, (2003) had argued that high ownership concentration indicates a more closed corporate governance regime. With less information available to outside investors and a higher potential for insider trading, companies with more closed corporate governance tend to exhibit more volatile stock market prices. In brief, high ownership concentration tends to inhibit corporate stock market returns. Continuing the study, Clark and Wójcik, (2005) examined the financial valuation of a German model. The relationship of ownership concentration and firm performance, and ownership concentration and market performance were studied. They found that concentrated ownership would encourage a longer-term competitive and investment strategy. They show that financial markets discount ownership concentration and there is a significant negative relationship between ownership concentration and the average daily rate of return.
Based on the previous literature, we believe there is a relationship between ownership attributes and performance. The ownership concentration or type of ownership will be divided into two categories either institutional or individual companies. Further, a study of the behavior of foreign holding companies and government holding companies as variables will be made. The research questions of the study are:
1. Do companies with foreign stakeholders exhibit higher *Corresponding author. E-mail: issham21@gmail.com. Tel: 6012-4190300, 604-6534562. Fax: 604-6576000. values of EVA compared to non-foreign holding companies? 2. Do companies with government stakeholders (comprising minimum 20% holding) exhibit higher values of EVA compared to non-government holding companies? 3. Is there any difference in EVA values between institutional and individual types of ownership business structure? Brous and Kini (1994) examined whether the level of institutional ownership results in a greater degree of monitoring of a specific corporate decision. They found a significant positive relation between announcement period abnormal stock returns and institutional ownership, and find a significant positive relation between analysts' abnormal forecast revisions in five-year earnings growth and institutional ownership. McConnell and Servaes (1990) also found a positive relation between firm value and institutional ownership. Shleifer and Vishny (1997) shows that the organization of investors into a few large institutional investors improves managerial efficiency as they can afford to invest in information, monitor managers, and reduce the conflict of interests between owners and managers. Filatotchev et al. (2003) found that institutional investors in Taiwan had a positive effect on corporate performance; the institutional investors will lead to high company performance. Gadhoum and Ayadi (2003) studied the relationship of ownership structure to changes in corporate risk behavior for Canadian firms. They found that ownership structure of the firm was negatively related to its level of risk and that this relation was a complex and non-linear one. Yoshikawa and Phan (2003) observe that a number of research studies have already examined the effects of ownership structure and concentration on firm strategies and performance (Amihud and Lev, 1981; Baysinger et al., 1991; David and Kochhar, 1996; Hill and Snell, 1989 ). These US-based studies generally support the view that concentrated institutional ownership leads to more shareholder-oriented strategies. Dahlquist and Robertsson (2004) studied the investment behavior of foreign investors in association with equity market liberalization, and found a strong link between foreigners' trading and local market returns, net purchases by foreign investors on the other hand, induced a permanent increase in stock prices, suggesting that local firms reduced their cost of equity capital. They also find a strong link between a firm's fraction of foreign ownership and the magnitude of the cost reduction. Foreign investors seem to prefer large and well-known firms, and these firms realize the largest reduction in capital cost. Furthermore, their analysis suggests that foreigners increase their net holding in firms that have recently performed well. Yoshikawa and Phan (2003) said that other studies have examined the relationships between shareholdings by banks, partner firms and foreign investors and the performance of Japanese firms (Aoki, 2002; Gedajlovic and Shapiro, 2002; Kang and Shivdasani, 1995; Nitta, 2000; Prowse, 1990) . Generally, they found that foreign ownership correlates with higher performance. These results suggest that foreign shareholders are more effective in driving firm performance and they do not discount the possibility that foreign owners are just good stock pickers (Nitta, 2000) . Oxelheim and Randoy (2002) examined the effect of foreign (Anglo-American) board membership on corporate performance measured in terms of firm value (Tobin_s Q). The results indicate that foreign board membership is significantly related to firm value (positive), foreign ownership (positive), foreign listing (positive), foreign subsidiary (positive), board independence (negative), and block holder ownership (positive). Based on an analysis of 128 responses, Pangarkar and Lim (2003) found that Singapore firms' foreign subsidiaries achieve moderate levels of performance. The data analysis also revealed that FDI performance was positive under the following conditions: the host government attitudes were positive and the subsidiaries were of large size in relative to the parent. Patibandla (2002) , found the opening of the Indian economy to foreign investment has not only increased product market competitive conditions but has also led to a gradual move of Indian corporations towards better corporate governance practices. His findings show that increasing presence of foreign institutional investors has a positive effect on corporate performance in terms of profitability.
INSTITUTIONAL VERSUS INDIVIDUAL OWNERSHIP

Foreign versus non-foreign holding
Government versus non-government holding
To extend the ownership issues, Ang and Ding (2004) compared the financial and market performance of Government Link Companies (GLC) with non-GLCs, where each has a different set of governance structure, the key difference being government ownership. They show that Singaporean GLCs have higher valuations and better corporate governance than a control group of nonGLCs. The results hold even when we control for firm specific characteristics such as profitability, leverage, firm size, and foreign ownership.
On the average, GLCs provided superior returns (on both assets and equity), and are valued more highly, through their better management of expenses than nonGLCs. Since GLCs are generally correlated with better governance practices, the results support the view that investors in the Singaporean market do value the higher 
RESEARCH METHODOLOGY
The judgment sampling for non-random sampling will be used instead of random sampling since judgment is used in selecting the sample. For this study all public listed companies in Bursa Malaysia, subject to its required information being available, is used as a sample of the study. The larger numbers of sample companies are expected to make the study more transparent and representative of across section of companies in Malaysia. The scope of the study only includes companies listed in Bursa Malaysia with availability of data thru at the sample period. The company must be actively traded on Bursa Malaysia, and should not be classified as PN4 companies. It must have completed a full accounting period or 12 months business operation for each year and the accounting period must be consistent and have the same year-end throughout the research period. Based on these criteria, for period between 1997 to 2002, 245 samples of Main Board companies were selected.
Type of ownership
The study will classify the types of ownership into two dummy categories that is, 0 for individual and 1 for institutional companies. This classification is based on the study by Clark and Wójcik, (2005) .
Government as stakeholders
Companies are classified as government when there is a minimum ownership of 20% by a government entity or government investment vehicles. The identification of the company based on research by Cormier and Magnan (2003) and Eng and Mak (2003) that used a dichotomous identifier as 1 for companies with 20% government holdings, and 0 for companies with non-government holdings.
Foreign Holding as stakeholders
Foreign activities are companies with a minimum of 20% of ownerships belonging to the foreigners. The identification of the company is based on Cormier and Magnan (2003), Eng and Mak (2003) and Oxelheim and Randoy (2002) that used a dichotomous identifier 1 for companies with 20% foreign holdings and 0 for companies with non-foreign holdings. 
RESULTS AND FINDINGS
Interaction between ownership attributes and company performances
For panel pool regression analysis, the main board listed companies' data for year 1999 to 2002 are used. The 4 year study period has been chosen since the period is considered as the period after the economic crisis effect. Nine hundred and eighty (980) observations and four (4) year period are used in the panel pool regression analysis.
Foreign versus non-foreign holding companies
Based on Table 3 , the average EVA of foreign holding companies (20%) is higher compared to non-foreign holding companies. Dahlquist and Robertsson (2004) found that net purchases by foreign investors induced a permanent increase in stock prices, suggesting that local firms reduced their cost of equity capital. They also find a strong link between a firm's fraction of foreign ownership and the magnitude of the cost reduction. Foreign investors seem to prefer large and well-known firms, and these firms realize the largest reduction in capital cost. Furthermore, the analysis had suggested that foreigners increase their net holding in firms that have recently performed well.It is believed that foreign investors in Malaysia had invested in companies that are able to provide higher returns to their investments, thus, their EVA values were higher as compared to companies with non-foreign as stakeholders. The globalisation of ownership creates an opportunity for foreign shareholders to buy large stakes in the firm. However, the investors must have confidence that the capital they provide will be properly monitored (Oxelheim and Randoy, 2002 ). An agency theory perspective suggests that increases in foreign ownership would lead to realignment in Japanese corporate governance practices (Kikuchi, 1999; Yoshikawa and Phan, 2001) . Foreign ownership thus, becomes a means for achieving a lower cost of capital (Oxelheim and Randoy, 2002) . Nitta (2000) , had quoted that Aoki (2002) , Gedajlovic and Shapiro (2002) ; Kang and Shivdasani (1995) and Prowse (1990) , had found that foreign ownership correlates with higher performance and while these results have been interpreted to mean that foreign shareholders are more effective in driving firm performance, they do not discount the possibility that foreign owners are just good stock pickers. Thus, the study concludes that value of the companies with foreign stakeholders is higher compared to companies without foreign stakeholders. Ang and Ding, (2004) had found that GLCs provide superior returns (on both assets and equity) on average, and are valued more highly given their better management of expenses than non-GLCs, since GLCs and are generally associated with better governance practices. However, in Malaysia (Table 3) , companies with government as their stakeholders tend to exhibit lower EVA scores than the companies without government stakeholders. Such a finding tends to be contrary to the idea that companies with government holdings tend to have better corporate governance practices and are better well monitored. It is believed that the Malaysian government prefers investing in public amenities companies to protect public interest. These types of companies do not have higher value than their competitors, where the competitors are usually profitIsmail 1775 oriented organisation.
Government versus non-government holding companies
Institutional versus individual holding
Based on Table 3 , the average EVA of institutional type ownership holding companies is lower as compared to individual type ownership holdings. Lien et al. (2005) , has found that there is some evidence from the studies of Western countries (Hoskisson et al., 1994; Wruck, 1989; Young and O'Byrne 2002) that the presence of institutional investors promotes good governance and significantly enhances firm performance. Filatotchev et al. (2003) found that institutional investors in Taiwan exhibited positive correlation to corporate performance. However, Malaysian public listed companies exhibited a reverse situation, and did not exhibit the norm that the individual ownership tends to generate higher value compared to institutional ownership since the stakeholders will monitor the company performance closely and they only choose activities which can generate return higher than their cost of capital and operate businesses to maximise their return on capital.
Conclusion
The study reveal that companies in Malaysia with foreign or government stakeholders prefer institutional type ownership when making an investment. Further the companies with foreign or government stakeholders also prefer concentrated or core business activities to diversified business activities. As for companies with both government and foreign stakeholders, preference was geared more towards non-diversified business activities or concentrated types of business. It is also found that companies with government or foreign stakeholders have higher degrees of concentrated business compared to companies in which both of the parties were not their stakeholders. On the other hand, institutional type of ownership companies preferred concentrated business activities; however, individual ownership did not exhibit any tendencies towards diversified or non-diversified business activities. Companies with foreign stakeholders have higher EVA as compared to company with non-foreign holdings, it is believed that foreign investors seem to prefer large and well-known firms, and realize the largest reduction in capital cost. It is agreed that foreign investors in Malaysia invest in companies that are able to provide higher returns to their investments or obtain reduction in their cost of capital, resulting in their EVA being higher than companies with non-foreign stakeholders. The findings are in line with Oxelheim and Randoy (2002) , Kikuchi (1999) and Yoshikawa and Phan (2001) that foreign investors are interested in the companies that monitor their capital expenditures and adopt corporate Gedajlovic and Shapiro (2002) , Kang and Shivdasani (1995) and Prowse (1990) , that foreign shareholders are more effective in driving firm performance and results reveal that foreign holding companies that increase in size lead to an increase in company values. However, in Malaysia, companies with government as their stakeholders have lower values of EVA than the companies without government stakeholders. The companies with government stakeholders have lower values compared to companies without government holdings, contradicting the view that companies with government holding exercise better corporate governance and are better monitored. We are of the view that the Malaysian government invests in public interest companies. As such, in addition to good corporate governance practices the government should be directing investment into higher return activities that exhibit positive EVA values. It has been found that the EVA value of institutional type of ownership is lower compared to EVA value of individual type of ownership. It is believed that individual type ownership exhibit higher values of EVA as stakeholders since its control the company individually and dominates all its activities. Due to the high concentration of power, they tend to be able to select and opt for business activities that provide higher returns than cost of capital. The decision of such companies are coloured by priority to maximise returns to its shareholders.
